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To our Shareholders - 


\ 


} Canada experienced another year of gen- 

: , f tly depressed business conditions with high 

4 _ inflation and low consumer confidence in 1976. 

However, despite the sluggish economy, your 

eee enjoyed a decided improvement in 
_ sales and a ey increase in profits. 


Cone rose to $47 million, a 29 percent 
- increase over the $37 million in the previous 
_ year. Profits were $597,000 or 38 cents per 
~ share ‘compared with $27,000 or 2 cents per 
share in 1975. 


One of the “es factors Dee to the 
Sahin in sales was the expanded production 
| _ capacity for upholstered furniture put in place 
in 1975, the benefits of which were reflected in 
i 1976, 


| ie while we achieved an improve- 
a - “iment in earnings over the previous year, man- 
agement does not consider the ratio of profit 
to sales satisfactory and will strive to implement 


eS further operating efficiencies to eeu profit — 


es La 


a - Outook 


= Once again oat Reduced consumer con- 
fidence resulting from continued high rates of 
inflation, massive unemployment and political 


tS oe ek the current fiscal year. 
ae ieeish ened for home ee 


apparent late in 1976, has continued into the 
first eee of 1977. However, an improve- 


uncertainty, it is most difficult to be overly 


ment in the economy and an upturn in the 
housing market could result in a more positive 
performance for the balance of the current fis- 
cal year. 


Inflationary pressures in Canada seem to 
have lessened, presumably attributable to a gen- 
eral slackening in the economy, coupled with 
the apparent impact of the Anti-Inflation Pro- 
gram. We believe the demand for furniture in 
Canada and especially in Ontario will, over the 
long-term, show vigorous improvement, and we 
feel that the Company is in a good position to 
take advantage of this growth in terms of both 
sales and profits. 3 


Appreciation — 


On behalf of the Board of Directors, T extend 
our thanks to all our people of The Braemore 
Group for their dedicated efforts during 1976 
and to our customers for their continued loy- 
alty. The greatly improved performance of the 
past fiscal year is the result of their combined 


contributions. 
wy 
oe . : ES Needs 
Chairman and 
Chief Executive Officer 
Toronto 


April 18, 1977 


House of Braemore Furniture Limited 


Consolidated Statement of Earnings 
For the year ended December 25, 1976 


1976 1975 

($.000) ($.000) 
SATES Sec SR cee 7 oo opie ca ok | gen Cea a $ 47,088 $ 36,597 

EXPENSES 

Cost of sales and: expenses: ssc ee aCe a ee a eee eee ed ona 44.197 35,219 
Depreciation and ‘amortization, (2 ic02 Ace occa tia aeeesneiee eee ones ve ests cetera eae 44] 342 
Interest on long-term: debts es ante BAe etic eh ce teas yd nyu ena wan eee 259 342 
Interest onscurrent debe: 2 na con eee SS OE bec MS os Sas coc OR oe ee NU eMC 1,139 630 
46,030 36,533 
EARNINGS: BEPORE: INCOME: LAX ES eae Oe ese cr i ae eer ey cee at 1,058 64 
Income: faxes (note Tey eg 2 So hs us aaa a neta oe aaa a ne Ie ae 410 27 
648 37 
Mainiority. interest a> subsidiaries” earnings si: (30Gb 8 ee ee ena Rane eyes 5] 10 
NET ABARNINGS (is on 850 ORs Se Se Rae ete dc a ae cee eh eee a Sot $ pe) 
EARNINGS: PER: SHARE €iOter SoS eee Ie cea ee se eee $0.38 $0.02 


Consolidated Statement of Retained Earnings 
For the year ended December 25, 1976 


1976 1975 
($.000) ($.000) 


Balance, beginning OF Veake cies ioc shee a iced se eee ey ees Uae gaara $ 2,718 oy 2.098 
INGE sCALMIN GS 5 cra sess Saves ascectucgcs uate besea tau Soar ceeae Ty ca ea Se CumeEC TMONOMAU Laer ae UN CE eae 597 2 
Balance,’ end Of year xg ies Re ek i tears eek Ce Ae haat eee gt GAR eam eae Senos $22,118 


The accompanying notes form.an integral part of the financial statements. 


House of Braemore Furniture Limited 


Consolidated Statement of Panes | in Financial Position 
For the year ended December 25, 1976 


1976 1975 
($.000) (3.000) 
WORKING CAPITAL PROVIDED BY 
Pei armen DELORG NIMOIILY GUC TESH occ. ace acdc ie scout ct ca cess ean edss casihed Babee once $648 $ mah 
Charges not requiring the current outlay of funds 
PRG LST UR aC PINOT LIZATION 5 ce ec ce ates. ub tona cdadegy oer catavea lop coding astous eSibaeise 44] 342 
PCR iGO Rte ts ee ae aS aaa NS Bee iN Oe 182 (248) 
PRG Cie KO Ire NONE sac ater tt Oy. bn au tas Se cauthCaaateeahaldbant a UU. Ua jegvusiuneDtepemictcniceks Ml ee 
| OTSIS™ SPU ag OtCT Sse (0) UR AS OR ate Sc og eee Mi en pO Pe Peels Wea Sea 1,288 131 
RON AN HOME UC EL CDE hs ect co epee cave asec cdia ote ators gas cheversncaexs Ga tiininsunic ents oans 196 166 
1,484 297 
WORKING CAPITAL USED FOR 
BOAR Olt ARO ASSETS TIE oko svete ses sass ons ee ea he Ves ecg eer ees 738 696 
Peers OOM cP Ol rat Gy tcc hatches ce sie sec Gemeaapvieoospas sh deavcamtescsacdloalesvesutsugroseecs 219 72 
De EU TEAM Gee rer eck Ons alas Goad aasvateie ic wersveios a Saree ubacGaatseteurtele ry cea = 15 
Repayment of advances from parent — 
Bi ear OUC ROUND, EAI OU irra), ssteicos seen eee cankgupusestocdsresabuy.coseacieauiyeoned se 8 1,500 
aH! 2.283 
Meer eo (Ee REASE) IN WORKING CAPITAL ec cao ic cae di tdi weteecavevetlersy 527 (1,986) 
WORKING CAPITAL, BEGINNING OF YEAR |... A igeap Mare Meera chs cr) Gates ae 4.412 6,398 
tL Pd NOE NE AR 2 re ces ans asccgeeki tgs degcat voupapaiauss ass Psgacedbsk sc, abeateaeets $4,939 S$ 4412 


The accompanying notes form an integral part of the financial statements. 


House of Braemore Furniture Limited 


Consolidated Balance Sheet 


as at December 25,1976 


Assets 1976 1975 
($.000) ($.000) 
CURRENT 
Accounts teceivable ss cos gan ine ec re oee cao Se gnetadey ste anvU gnSe an nn eas Miata eet eangen $ 10,331 $ 10,001 
THVETitOries (HOLE EBS oocyte gta ad een na 10,833 9.610 
Prepaid expenses ices sino Sosy eestor snes cestele Sea oe a sanyo au Gomera mea aces 233 ue Se 
21,397 19,763 
FIXED 
OS baa paeenoe eeren Aarne eats ae raMCr Me Cam el Gaetan een ek At aor any Pe GN SES 224 224: 
Buildings: <2 scGe as ee Eee A oa re ee ane ea gine 1,606 1,578 
Equipment and Jeasehold: improvements: = sth ei eee see toe 6,716 6,098 
POtaL FAL COSt. 8 3 ae pe Evie OU ata is ACs On sere Crean an pg 8,546 7,900 
Accumulated depreciation (note: Leys iia eal iae apcenpinen ee ene a epee ses 4.722 4.373 
3,824 3520 
OTHER 
Deferred: charges: Goes kn cs elec ee astra Seed aan te vcak conten vege tanas ads Gee aan eae 16 33 
Deferred. income taxes (note le) ...... POE STALE an ON CIs eeoma ita Wh Carma tne, Role SR 109 291 
Goodwill “(note PAY csc ee eee ee ca a saat ee ae 3,341 3,341 
3,466 3,663:42" 
$ 28,687 $ 26,955 


Auditors’ Report 


To the shareholders, 
House of Braemore Furniture Limited. 


We have examined the consolidated balance sheet of 
House of Braemore Furniture Limited.as at December 25. 
1976, and the consolidated statements of earnings, retained 
earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with gen- 
erally accepted auditing standards and accordingly 
included such tests and other procedures as we considered 
necessary in the circumstances, 


Toronto, Canada, 
March 4,.1977. 


In our opinion, these consolidated financial statements 


present fairly the financial position of the Company as at 
December 25, 1976, and the results of its operations and the 
changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


WM. EISENBERG & CO. 
Chartered Accountants 


Liabilities 
CURRENT 
Bank indebtedness (note 2) ....... foes uy oO eft WeeNng aur eat a EMR ERGt i ay 7 ARR gees OU 
PAM Crs y Mec pe MMC er OUE. Ly rre sacl uiiks sitet sista totes Giebin fate ergs dale usateseeduewsis 
PCCOMMIS “Daya Dies Am BUCTIICH “CHALLES ise lis iuiara tas icsscvibaisie ionsy atertags ton be stug ose iats 
WRG CHAR CS av Ale cau tiers oil, Soe usa hs vege ga etc itn 4 Sole Avon e  Gosssson taipueevtiuays chuscniqee cass 
Pe AO WATCH G = OtraeArh oA MOUSE AaTOu ATO acess Sica idee teeseae esssse vtonanse onl 
Cuirent polion o1mlone scrim: dept (UOe 73) 5.6. es eA isnaath Haylee calor eesey 
RR eae ren Veet is et Ole. Ay hae oo ns ead Se yer in esc lics uw copeacicasuhv Monee 
NEN ORS ECE TE RES Ein cee esas, SE ag RRA iy es ibaa, Vite wi RN ee ne Ak 
Shareholders’ Equity 
SHARE CAPITAL (note 4) 
Authorized 
3,000,000 Common Shares without par value 
Issued 
ESOS OUO COMMON SN ALES i ine costa ssn see asanr ects Fea PURER EOS REAL NS ROVER eal 
Sel WR ISTE MINH Ao) SMe Sn (ORs: ee oR Cone CP Wag SU Rp Rr canes one Mee crate on or eg Nce ee ORES 


On behalf of the board 


W.H. Singer, Director W. Posluns, Director 


The accompanying notes form an integral part of the financial statements. 


1976 
(5.000) 


6,492 
Ee 


59.807 
$28,687 


1975 
6.000) 


§ 26.955 


House of Braemore Furniture Limited 


Notes to Consolidated Financial Statements 
as at December 25, 1976 


- Accounting Policies 
a. Basis of consolidation 
The consolidated financial statements include the accounts of the following subsidiaries: 
Wholly-owned 
The Hespeler Furniture Company Limited 
(including its division, American Frame) 
Singer Lighting Co. Ltd, 
Troister & Company Limited 
Emanuel Products Limited 
Roti Wood Products (Fergus) Limited 
COSF Products Limited 
(including its division, Standard Upholstery Company) 
Willison Wood Products Company Limited 
Partially-owned 
Thompson-Heyland Limited (60% owned) 
Braemore Convertibles Limited (51% owned) 


All significant inter-company loans and transactions have been eliminated on consolidation. 


b. Inventories 
Inventories are valued at the lower of cost (first-in. first-out basis) and net realizable value, and consist of: 


1976 1975 

($,000) ($,000) 
Reawe materials 555 oN Me oy He eae pace ey acannon ent tat at CT ROG Cee Sage $ 5,726 $6,038 
Work-in-progress “.055 5. sa eas ene als Cc arcane SAU eae cca ee semee. Wino cee em gee na 1,281 1,079 
Finished: goods: :45::520.07.- A siesseae, coerce lates seins eee sree ancy MAPS Cel cae Us hg teaadt Uae ca aera nea ere 3,826 2,493 


$10,833 $9,610 


¢. Depreciation 


Depreciation is provided on a straight-line basis at rates which are designed to write off the assets over their estimated useful 
lives.as follows: 


Built gS. cscs, ASS cpt Sass dae nea dees eared Nerf on ck has y cage cde este tiga AER eae rete none pe eg 2% 
Equipment: and Jeasehold: inaprovemtents: ci cies sc essssaud.vipsc ess nees ey casas se satan ae Seon elon ee mas 10%-3343% 
A ULOMOUVE scl ovsvvuseyadeconsr ans Setest rk aesisebe race il Neda tag cceel yc isk ig oa toe sy Mls CaM a 25% 


d. Goodwill 


Goodwill represents the excess of the cost of subsidiaries over their net tangible assets at the date of acquisition. Goodwill 
acquired subsequent to April 1, 1974 will be amortized to earnings by the straight-line method over the estimated life of such 
goodwill for a period not exceeding 40 years. (1976 amortization — $675; 1975 — $675). It is not the present intention of the 
Company to amortize the goodwill acquired prior to April 1, 1974. 


¢. Deferred income taxes 
1976 1975 
($,000) ($,000) 
i. Income taxes provided in respect of timing differences between accounting and taxable 
FIREONE ios cs sh acaba aek scales SRS EP ales SC Sate BR aS gate SO So $232 $211 
ii. Income tax reductions which are expected to be realized in future years by carrying forward 
losses of subsidiaries. In the view of management, these reductions are virtually certain to be 
NEALE oe Re ah Oa eg ae Gn) gin AIR 2 PR ae ee eee a (341) (502) 
($109) ($291) 


2, - Bank Indebtedness 


The bank indebtedness and bankers’ acceptances are secured by a pledge of book debts and inventories. 


3 - Long-Term Debt 


1976 1975 
($,000) ($,000) 


10.7% Industrial Development Bank loan, due April, 1979, 

BMC My TNE eA eS oc tt Lee og se tus cay deg BO Uso swans ss guglestepeticc piss op suns ands MEM Lesh yeaght $ 84 $; 120 
WO Morieage payanle Cue hMOCtODed, VP la ai. Spe occ sto Sas cats hous stectacs ocanssdet ooesstiaae duet se cee ese 13 13 
Promissory notes 

Prime plus 1%, due April, 1979 (note 4) 


Bee NT CMON AIRC NENG tie pu sea rece oth ae abun eas Vaiss ach us ct sy ans erie oan tadkes aa acuabetaelces 1,225 1,225 

SOE Do Sia Es SEMAINE SG Ry ate ney Cos Lt a pe ee gy EPEC RRND aT Ape te MU co Mey EO 215 275 

PIR MRCREGt AICALIIE CIRCA DEH RO Ue ce cree foe antes ake orice on Meads a Sipe bain Rake 83 83 

MEE PS SHES SSS ACS 08 SUMING: GI ICE ASHE a Dea Ga pee ade ape ORO E oe RRS MARES ERE yi 229 229 

Pinaice- company notes, secured Dy. Chaticl mortgages: jic56./cci Sessisecadescsveagivacapsaptessse va nevevnes 279 197 
DPERCR Sort n moans a ne Miter rem tance AY Ld as tate Lance dasaetdti aut sckeee cde Bar loved isch ARON SRO ReE On pe 63 = 

2,251 2,142 

PAE ORE VCE Rtas ca ue errant roaches tury Munsaieren clit, ocvcis gus'snart Piaedunsdg Vob omar ucdaetyeksetae vs aesbs 193 61 


a 


Share Capital 


Subscription warrants attached to the promissory notes due April. 1979. aggregating $1.500,000 (note 3) are outstanding and 
entitle the holders to subscribe for a total of 75.000 common shares from treasury at $5.00 per share. These warrants may be 
exercised at any time prior to the maturity date of the notes and expire on that date. 


WN 


Earnings Per Share 


The dilutive effect on earnings per common share of giving effect to the exercise of the warrants attached to the promissory 
notes (note 4) and of imputing interest at a rate equivalent to that payable on the notes, would be less than one cent per 
common share. 


6. Lease Commitments 
Aggregate minimum rentals of properties are as follows: 


($,000) 

EAS CTI EE CORT DE a ae To ih arn oer re Ate a Te GS RUE auger Nut eet ee eel ea savers $ 658 
FG TASES oo VS TOT GEN caEh CONE NGS gD Oa ELEN REA AS PALMA D™ PSR re Spe a SNS Non RB eC 1,598 
ry ReWNM (A CEE (BSAA Satay oer oS ete RU Sa ee EUSA MRR SOA in SERRA SEDI Misr RG Pale RO Da URNS SER IDES DRRR  h  ER 1.478 
$3.734 


| - Remuneration of Directors and Senior Officers 


The aggregate direct remuneration paid or payable by the Company and its subsidiaries to the directors and senior officers of 
the Company during the current year amounted to $670.000 (1975 — $634,000). 


Inflation oe and Resnlatibs 


Directors 


M. FAITH 
Vice-President, Emanuel Products 


E. FINE 
Vice-President, Braemore Furniture 


S. GOSSIN 

Vice-President, Emanuel Products 

M. HANDELMAN 

Vice-Chairman of House of Braemore 
Furniture Limited 


ICES KAY 
Chairman of the Board of Dylex Limited 


I. A. POSLUNS 
Executive Vice-President of Dylex Limited 


J. 1. POSLUNS 
Executive Vice-President and 
Treasurer of Dylex Limited 
*W.POSLUNS 
President of Dylex Limited 
*S. M. SIGEL 
Partner, Messrs. Stitt, Baker & McKenzie, 
Solicitors 
W.H. SINGER 
Chairman and Chief Executive Officer of 
House of Braemore Furniture Limited 
President and Chief Executive Officer of 
Strathearn House Group Limited 
P. TANE 
Vice-President, Standard Upholstery 
H. VOGEL 
Vice-President, Braemore Furniture 
H. K. WEINER 
President of House of Braemore Furniture 
Limited 
*A.H. ZALDIN, Q.C. 
Senior Partner, Messrs. Zaldin and Fine, Solicitors 


* Member of the audit committee 


Officers 


W.H: SINGER 

Chairman of the Board and Chief Executive Officer 
M: HANDELMAN 

Vice-Chairman of the Board 


H. K. WEINER 
President 


W.POSLUNS 
Secretary and Treasurer 
M. FAITH 
Vice-President 
E. FINE 
Vice-President 
S. GOSSIN 
Vice-President 
J.F- KAY 
Vice-President 
I. A. POSLUNS 
Vice-President 
J. 1. POSLUNS 
Vice-President 
H. NEUDEL 
Vice-President 
P. TANE 
Vice-President 


H. VOGEL 
Vice-President 


Transfer Agent and Registrar 
CROWN TRUST COMPANY 


Auditors 
Wm. EISENBERG & CO., Chartered Accountants 


Bankers 
BANK OF MONTREAL 


Listed On 
TORONTO STOCK EXCHANGE 


Executive Offices 


637 Lakeshore Boulevard West, Toronto, Canada 
M5V 1A8 
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